
~ ECONOMY ~

   Most recently people are increasingly concerned about inflation 
and about income inequality. Small business owners feel like they 
don’t have a fair chance against the big guys. People argue about 
inflation and want to blame one person or one policy for the 
inflation we are currently experiencing. Inflation is an important 
issue especially for families in the middle and lower income 
brackets. There are however other long term economic issues 
that need to be addressed in America to protect and improve our 
way of life and to make the economy more fair for the average 
person. First let’s take a look at inflation.

   Over the last few years there have been some significant events 
that have affected our economy and that of most other countries. 
The pandemic that we experienced caused significant disruptions 
of the availability of goods for sale. Since about 70% of our 
economy is driven by consumer spending, America’s trade 
imbalance that sees the US importing more than exporting has a 
significant effect. Because demand remained about the same 
(except for gasoline and oil which had lower demand) many 
prices rose due to shortages.  



   As the pandemic eased, demand for oil and gasoline began to 
increase, but supplies did not significantly increase. Supply lines 
for the delivery of goods improved, but did not fully recover. Oil 
and gasoline production takes time, and production is in control of 
the oil companies. Oil production and gasoline prices are not 
under the control of the US government. The concentrated power 
of a small number of corporate oil producers and market 
speculators control the supply and demand which manipulates the 
cost passed on to the consumers just like OPEC and Russia. Part 
of this was because OPEC decided not to increase oil production 
and part of this was because Russia invaded Ukraine causing a 
disruption in the availability of Russian oil and gas on the world 
market. This drove up the price of gasoline worldwide and 
affected natural gas prices as well.  America has been ramping up 
production and has released strategic reserves to try to 
counteract this, but increasing oil production takes time. 
Additionally companies in the US do not have the same oil 
refining capacity that they had before the pandemic. The Russian 
invasion of Ukraine also disrupted world food supplies because 
Ukraine is a large food producer worldwide and is a supplier of 
fertilizer that is necessary for food production. This has driven up 
food prices.
 
   The rounds of economic stimulus payments made during the 
pandemic helped many struggling families get by, but the large 
infusion of cash into the economy also contributed to inflation by 
increasing demand before supply had a chance to catch up.  
Remember that about 70% of our economy is driven by consumer 
spending. 



 

   The fact that our economy has been concentrated into smaller 
and smaller numbers of producers operated by larger and larger 
corporations has also contributed to this problem. If there are only 
a few producers and the smaller companies are squeezed out, 
then the producers have little incentive to keep prices lower 
because consumers are deprived of choices.  An example of this 
is the shortage of baby formula recently. A bacterial contamination 
forced the shutdown of a major producer of baby formula.  
Because there were no other baby formula producers that could 
take up the slack, baby formula disappeared from the shelves and 
prices rose. This happened because the large baby formula 
producer had systematically absorbed the other companies that 
produced formula or drove them out of the business. Parents of 
infants were left with no alternatives. This was not the result of 
government action. It was the result of government inaction in not 
enforcing anti-monopoly laws. This caused you to lose some of 
your liberty, the right to provide for your family.

   Because of the nature of the major factors causing inflation, it is 
likely that the inflation we are presently experiencing will ease 
considerably as supply chains improve and the stimulus money 
works its way through the economy. Supply will rise and demand 
will decrease, and prices will ease up unless concentrated 
ownership of large corporations engage in price gouging. The 
concentration of commodity supply will not change, and this will 
continue to have a bad effect on the economy.



   In the case of meat production in America, most of it is 
controlled by 3 or 4 very large companies, and some of those 
companies are not even US owned (hint: their owners are in 
Brazil).  This concentration of ownership of meat production has 
been one of the causes of the dramatic rise in meat prices in the 
grocery store in recent years. Most of this money does not find its 
way back to the ranchers whose hard work raises the livestock.  
Most of the money does not end up in the hands of the meat 
production factory workers who work long strenuous hours in 
sometimes dangerous conditions nor to the grocery stores where 
we buy meat. The money mostly goes to the large corporations, 
their executives and stockholders who are doing very little of the 
work that gets meat to your kitchen table. Diversifying meat 
production would result in lower prices because of competition. It 
also would make it easier for ranchers, factory workers, grocery 
stores and everyone else doing the real work along the way to get 
a fairer share of the money.  Most of these workers would spend 
that money on necessities of life and drive the economy to a more 
healthy level of functioning.

   This concentration of corporate power and ownership is one of 
the largest factors restricting your economic freedom. As you can 
see from the example of the meat industry, concentration of 
ownership makes things more expensive, creates biosecurity and 
health hazards, and restricts the income of most people. This 
limits your freedom to live the life that you deserve in America. If 
you run a small business, it limits your liberty to be able to work 
hard and succeed. There are laws on the books to limit this kind 
of concentration of power and money, but these laws have not 
been enforced very much in the last 40 years. If the existing laws 
were properly enforced, it would give all of us a fair chance to 
succeed.



   Our national deficit is also a cause for concern. The deficit is the 
difference between what government takes in as revenue and 
what it spends. One party lowers taxes on the wealthiest 
Americans and on corporations and another party spends without 
properly offsetting the spending with revenue. This is not 
sustainable. When the government has to compete in the 
marketplace for loans, it becomes more expensive for most 
people to borrow money. This has a chilling effect on the economy 
in general long term. It makes more sense to address both tax 
revenue and spending to keep our economy on an even keel. 
There is no evidence that lowering taxes on the wealthy 
stimulates the economy and there is ample evidence to suggest 
that it increases the deficit. Similarly it is not helpful to spend with 
unrealistic estimates of future revenues to excuse the spending.  

  Both parties in Congress have been unrealistic about the deficit. 
A fairer tax policy can help raise revenues to improve the income 
side of the equation. Taxing the middle class, the poor, the 
disabled and senior citizens on limited income is not helpful to the 
economy. More reasonable approaches to government spending, 
the ending of payouts and tax breaks to profitable large 
corporations, unequal defense spending when other nations could 
be helping more, foreign aid to countries that are acting against 
our self-interest are but a few examples of spending that is 
counter-productive. Spending directed at the least fortunate 
especially the children and households with children in our nation 
is not adverse to our deficit. Overall it helps to return people to 
productive life and contributes to economic activity by providing 
people with money for the necessities of life and the ability to 
climb the socioeconomic ladder. 

  



  The balance of trade deficit is also something that should be 
addressed. This is essentially the difference between what 
American businesses and citizens buy from other countries and 
what we sell in other countries. It is not the same as the budget 
deficit which is a measure of government spending and income. 
The trade deficit has been in negative territory (we import more 
than we export) for a long time. The movement of manufacturing 
out of the US and into foreign countries has been a big factor in 
this change. If we can bring more manufacturing and more 
manufacturing jobs back to America, this can be partially 
overcome. 

  Trade wars and tariffs don’t help. They just drive up consumer 
prices and create shortages of things we need and use here in 
America. Any country from whom we buy manufactured goods 
can exert control over us by limiting our access to their products 
especially in pandemic situations and natural disasters. If we can 
produce these things ourselves, we avoid this problem and will be 
more secure in an increasingly contentious world. A positive 
balance of trade ultimately brings more money into our country 
and is good for all our citizens.  



   The remarkable prosperity and growth in the years from 1945 to 
1981 was driven in large measure by the fact that there was much 
less income inequality, there was more competition in the 
marketplace, and wages allowed a family to meet their needs 
while one parent was able provide care for children. Small 
business and new ventures were not often being crushed by large 
competitors who could squeeze the little guy out of business. We 
don’t need new laws to reestablish this prosperity. We just need to 
enforce the existing laws and try to get big business and 
government out of the way of progress. We don’t need 
government to help by intruding on our private decisions, but we 
do need government help to prevent others from trying to control 
us, take unfair advantage, and limit our freedoms.

~ We deserve a stronger, more balanced and fair economy that is 
friendly to ordinary working people, small businesses and 
families.~
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